
TM

ANIMAL RESCUE FUND OF THE HAMPTONS, INC.

FINANC¡AL STATEMENTS
AND INDEPENDENT AUDITOR'S REPORT

AS OF AND FOR THE YEARS ENDED
DECEMBER 31 , 2017 AND 2OI6



ANIMAL RESCUE FUND OF THE HAMPTONS. INC.
FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR'S REPORT
AS OF AND FOR THE YEARS ENDED DECEMBER 31. 2017 AND 2016

TABLE OF CONTENTS

Paqe

lndependent Auditor's Report

Statements of Financial Position

Statements of Activities and Changes in Net Assets

Statements of Functional Expenses

Statements of Cash Flows

Notes to Financial Statements

1

3

4

5

6

7



Nawrockismith
CERTIFIED PUBLIC ACCOU NTANTS

INDEPENDENT DITOR'S REPORT

To the Board of Directors of
Animal Rescue Fund of the Hamptons, lnc.

We have audited the accompanying financial statements of Animal Rescue Fund of the
Hamptons, lnc. (the "Organization"), which comprise the statements of financial position as of
December 31,2017 and2016, and the related statements of activities and changes in net assets,
functional expenses and cash flows for the years then ended, and the related notes to financial
statements.

M a n a g em enú's Respo n s i b i I ity for th e F i n a n ci al Sfaúemenús

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibil ity

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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NawrockiSmith

Opinion

ln our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Animal Rescue Fund of the Hamptons, lnc. as of December 31 ,2017 and
2016, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Melville, New York
November 10,2018 1*,Jd/"^ l/?
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ANIMAL RESCUE FUND OF THE HAMPTONS. INC.
STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31. 2017 AND 2016

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
lnvestments
Accounts receivable
Contri butions receivable
Mortgage receivable, current portion
lnventory

Total current assets

Fixed assets, net of accumulated depreciation
of $2,930,170 and $2,504,972, respectively

Construction-i n-prog ress
Mortgage receivable, net of current portion
Restricted investments
Security deposits

Totalassets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued expenses

Total current liabilities

NET ASSETS:
Unrestricted:

Designated for fixed assets and construction-in-progress
Board designated for ARF Securing Our Future Campaign
Board designated for land planning fund
Board designated for capital expenditures
Undesignated

Total unrestricted

Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

6 740 6 740

$ 15,191,917 _$ 14,831,?14

$ 256,021 $ 203 119

256,021 203,119

2017 2016

$ 1,765,729
4,945,907

19,695
633,675

11,160
81,033

2,282,048
4,555,309

27,366
3,000
9,116

$

67 170

7,457,099 6,944,009

6,460,344

77,734
1,190,000

4,896,331
1,707,221

87,413
1 ,190,000

6,460,344
4,880,371

826,973
256,789

6,603,552
4,527,411
1,194,146

255,748
379 947 752 078

12,904,424 13,332,935

941,472 105,660
1 ,190,0001 190 000

14 935 896 14,628,595

_a-l_5,191 ,917_

The accompanying notes to financial statements are an
integral part of these statements.
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ANIMAL RESCUE FUND OF THE HAMPTONS. INC.
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED DECEMBER 3I.2017 AND 2OI6

2017 2016

PUBLIC SUPPORT:
Contributions
Special events, net of direct expenses
Donated goods
Calendar sales, net of cost of goods sold

Total public support

REVENUES:
Adoptions
Obedience training
Operation Cat
lnvestment income
Other income

Total revenues

Totral public support and revenues

EXPENSES:
Program services
Management and general
Fundraising

Total expenses

Excess (deficiency) of revenues over
(under) expenses

Net assets released from restrictions

CHANGE IN NETASSETS

NET ASSETS, BEGINNING OF YEAR

Unrestricted

$ I ,388,713
730,627
490,842

49,707

2,659,889

306,1 73
88,117
41,740

900,394
12,946

1,349,370

4,009,259

3,494,452
544,049
506.904

4,545,405

(536,146)

7,635

(528,511)

Temporarily
Restricted

$ 843,447 $

843.447

843,447

843,447

(7.635)

835,8'r2

Permanently
Restricted Total

2,232,160
730,627
490,842

49.707

3.503.336

306,173
88,117
41,740

900,394
12.946

3,494,452
544,049
506,904

4.545.405

307,301

307,301

14,628,595

LJnrestricted

3.265.852

247,324
72,960
22,660

433,335
19-733

3,058,628
499,682
490.413

4.O44.723

13,141

91.688

104,829

13.228.106

Temporarily
Restricted

191 .688)

(e1,688)

Permanently
Restricted Total

2,174,938
599,488
438,100

53,326

3.265.852

247,324
72,960
22,660

433,335
19,733

796,012

4,061,864

3,058,628
499,682
490.413

4,048,723

13,141

13,141

14.615.454

$ $ 2,174,938
599,488
438,100

53,326

$ $ $

1.349.370 796.O12

4,852,706 4,061,864

13.332.935 105.660 1 ,190.000 197 348 1.190.000

s12,804.424$941.472$1,190.000$14.935.896$13.332.935$105.660$1.190.000$14.628.595

The accompanying notes to financial statements
are an integral part of these statemenb.
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ANIMAL RESCUE FUND OF THE HAMPTONS.INC.
STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDED DECEMBER 31.2017 AND 2016

2017 2016
Program
Services

Management
and General Fundraisino Total

Program
Services

Management
and General

144,585
25,365

25,693

u,àzg

70,394
85,755

15,858

sr,iso

38,685

12,389
4,024

715
I 594

$ 499,682

Fundraisino Total

Salaries
Depreciation
Medical
Employee benefits
Transportation
Payroll taxes
Animal supplies
Miscællaneous
lnsurance
Repairs and maintenance
Utilities
Advertising
Professional fees
Education
Contracted services
Licenses and fees
Operation Cat
Thrift shop commissions
Office supplies
Equipment
Printing and postage
Telephone and internet
Dues and subscriptions

Total

$$$ 1,471,829
361,419
424,356
247,452
235,296
159,220
166,923
87,690
19,341
84,230
50,443
63,727

51,172

1,265
34,845

1,314
18,029
7,O20
7,944

937

150,957
42,519

25,380

r o,ã¡r

64,118
101,574

17,340

oa,éao

33,909

14,292
3,630

715
4,604

234,185
21,260

44,413
30,936
28,577

7,014

27,530
11,O34
6,339

48,466

29,989
10,886

6,200
75

1,856,971
425,198
424,356
317,245
266,232
204,128
166,923
158,822
120,915
111,760
78,817
70,066
68,680
51j72
48,466
35,174
34,845
29,989
26,492
21,659
13,220
8,734
5.541

1,409,711
215,600
129,952
250,503

32,O28
144,578
400,035

96,274
16,329
81,762
46,133
76,402

57,750

1,443
45,044

253,Ozs
12,683

44,961
4,211

25,950

26,723
10,091
7,599

45,991

25,774
9,436

15,552
716

1,807,321
253,648
129,952
321,157
36,239

185,357
400,035
174,369
102,084
108,485
72,082
84,001
51,796
57,750
45,991
40,128
45,O44
25,774
22,964
24,O14
33,160
15,826
11.546

$ $ $ $ $

I ,139
19,990
17,608
14,395

7,701

$ 490,413 $ 4,048,723$ 3,494,452 $ 544.049 $ 506.904 $ 4.545.405

1 952

$ 3,058,628

The accompanying notes to financial statements
are an integral part of these statements.
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ANIMAL RESCUE FUND OF THE HAMPTONS. INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 3I.2017 AND 2OI6

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets
to net cash used by operating activities:

Depreciation
Unrealized gain on investments
Realized gain on investments
lncrease in contributions receivable
(lncrease) decrease in accounts receivable
(lncrease) decrease in inventory
lncrease (decrease) in accounts payable and accrued expenses

Net cash used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments on mortgage receivable
Purchase of investments
Sale of investments
Purchase of fixed assets

Net cash used by investing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

20'17 2016

$ 307,301 $ 13,141

425,198
(726,232)

(95,560)
(630,675)

7,671
(13,863)
52,902

253,648
(406,781)

(450)

(27,366)
31,800
(6,358)

(673,258) (142,366)

7,635
(8,244,392)
8,675,696
(281,990)

8,673
(603,395)
561,409

(410,277)

156,939 ø43,590)

(516,319)

2,292,049

(585,956)

2,868,004

_$ 1,?65,?29- $ 2,282,048

The accompanying notes to financial statements
are an integral part of these statements.
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ANIMAL RESCUE FUND OF THE HAMPTONS. INC.
NOTES TO FINANCIAL STATEMENTS

(1) Nature of orqanization

The Animal Rescue Fund of the Hamptons, lnc. ("ARF") was founded in 1974and provides
for the welfare of dogs and cats on the South Fork of Long lsland through shelter and
adoption services, medical care, spaying and neutering programs, community outreach,
and humane education. ARF is a "no-kill" adoption center. ARF also provides services to
people with life-threatening illnesses including HIV/AIDS, the homebound elderly, and
victims of domestic abuse, under its People United with Pets ("PUP") program, to enable
them to maintain their pets within their homes. The Operation Cat program is a
trap/alter/release program to humanely reduce the feral cat population on the South Fork
of Long lsland.

(2) Summary of siqnificant accountinq policies:

The accompanying financial statements include the assets, liabilities, revenues and
expenses of ARF. The following is a summary of significant accounting policies followed
by ARF.

Financial nt presentation -

The accompanying financial statements are generally presented under the accrual basis
of accounting, and include the accounts of ARF's programs, administration and
fundraising. ARF presents its financial statements in accordance with U.S. generally
accepted accounting principles that require ARF's financial statements distinguish
between unrestricted, temporarily restricted, and permanently restricted net assets and
changes in net assets. ARF's net assets consist of the following:

Unrestricted - net assets which have not been restricted by an outside donor or by law
and are therefore available for use in carrying out the operations of ARF.

Temoorarilv restricted net assets - net assets subject to donor-imposed stipulations that
may or will be met, either by action of ARF and/or the passage of time. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the Statements of Activities and Changes in Net Assets as net assets
released from restrictions.

Permanentlv restricted net assets - net assets subject to donor-imposed stipulations that
they be maintained in perpetuity by ARF. Generally, the donors of these assets permit
ARF to use all or part of the income earned on any related investments for general or
specific purposes.

ARF follows U.S. generally accepted accounting principles regarding Endowments of
Notfor-Profit Oroanizations: Net Asset n of Funds subiect to an Enacted
Version of the Un Prudent Manaqement of lnstitutional Fu nds Act ("UPMlFA") and
Fnhaneed Dic,elnsrrreq fnr All Fnr{nurmenf Funds which require a portion of a donor-
restricted endowment fund that is not classified as permanently restricted net assets to
be classified as temporarily restricted net assets until appropriated for expenditure.
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As required by U.S. generally accepted accounting principles, ARF has also presented
statements of cash Flows for the years ended December 31,2017 and 2016.

Revenue and expense recoqnition -

ARF recognizes revenue from foundation and other grants in the period these grants are
pledged. Revenue from the sale of calendars is recorded when calendars are sold.
Adoption fees are recognized at the time a pet is adopted. Donated goods are recorded
at estimated resale value. When sold, revenue is recorded with a corresponding charge
to cost of sales for an identical amount. Revenue is recorded net of applicable sales tax.

Contributions are recognized when the donor makes a promise to give to ARF that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricted net assets if the restrictions expire in the fiscal year in which
the contributions are recognized. All other donor-restricted contributions are reported as
increases in temporarily restricted net assets. When a restriction expires, temporarily
restricted net assets are reclassified to unrestricted net assets.

ARF holds fundraising events to provide additional support for its operations. Revenue
from these events is recorded at the time the event takes place. Costs incurred for which
a donor receives a direct benefit, have been offset against the revenue earned in the
Statements of Activities and Changes in Net Assets. Other costs related to the event for
which the donor does not receive a direct benefit are included within fundraising costs in
the Statements of Functional Expenses.

The costs of providing various programs and other activities have been summarized on
a functional basis in the Statements of Activities and Changes in Net Assets and the
Statements of Functional Expenses. Accordingly, certain costs have been allocated
among the programs and supporting services benefited based upon an analysis of
personnel time and space utilized for the related activities. Management and general
expenses include those expenses that are not directly identifiable with any other specific
function but provide for the overall support and direction of ARF.

Cash and cash equivalents -

All highly liquid investments purchased with an original maturity of three months or less
are considered to be cash equivalents, including money market funds.

Contributions receivable -

Contributions receivable are recognized as support in the period pledged and are recorded
at the present value of estimated cash flow. The discount on these amounts is computed
using a risk- adjusted rate applicable to the years in which the promises are to be received.
Amortization of the discount is recorded as an addition to contribution revenue in
accordance with donor-imposed restrictions. ARF expects contributions receivables to be
collected in full therefore, an allowance for doubtful accounts has not been recorded as of
December 31,2017.
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lnvestments -

lnvestments are stated at fair value for the period presented. Fair value is defined as the
exchange price that would be received for an asset or paid to transfer a liability (an exit
price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. The Financial
Accounting Standards Board ("FASB') Accounting Standards Codification ("ASC') on fair
value measurements also establishes a fair value hierarchy, which requires an entity to
maximize the use of observable inputs and minimize the use of unobservable inputs when
measuring fair value. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to measurements involving significant unobservable inputs (Level 3
measurements).

lnventory -

lnventory consists of donated goods held for resale that are carried at their estimated
resale values.

Fixed assets -

Fixed assets are capitalized at cost or, if donated, at fair market value as of the date of
receipt. Maintenance and repairs are charged to expense and betterments are capitalized.
Depreciation is computed using the straight-line method over the estimated useful lives of
the assets. Estimated useful lives are as follows:

Buildings and improvements
Equipment and fixtures
Vehicles

40 years

5-10 years

5 years

lmoairment of lived assets and lono-lived assets to be disposed of -

ARF follows the provisions of the FASB ASC on accounting for the impairment or disposal
of long-lived assets which require that long-lived assets and certain identifiable intangibles
be reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount of an asset may not be recoverable. Recoverability of assets to be
held and used is measured by a comparison of the carrying amount of an asset to future
net cash flows expected to be generated by the asset. lf such assets are considered to be
impaired, the impairment to be recognized is measured by the amount by which the
carrying amount of the assets exceeds the fair value of the assets. Assets to be disposed
of are reported at the lower of the carrying amount or fair value less costs to sell. These
principles did not have a material impact on the ARF's financial position, results of
activities or liquidity during the years ended December 31,2017 and 2016.

Conditional asset retirement oblioations -

The FASB ASC on accounting for conditional asset retirement and environmental
obligations requires ARF to recognize a liability for the fair value of its legal obligation to
perform an asset retirement activity, even though uncertainty exists about the timing
and/or method of settlement, if and when the fair value of the liability can be reasonably
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estimated. As of December 31, 2017 and 2016, ARF has met the provisions of and is in
compliance with these requirements and no obligation currently exists.

Donated assets -

Donated marketable securities and other noncash donations are recorded as
contributions, at their estimated fair values, at their dates of donation.

Donated services -

ARF benefits from volunteer services in program, fundraising, and administrative duties
from board members and other volunteers. Even though these donated services are
valuable to ARF, and help to advance ARF's mission, no amounts have been reflected
in the financial statements for such contributed services inasmuch as such services do
not meet the criteria for recognition in the financial statements nor do they create or
enhance nonfinancial assets.

lncome taxes -

ARF qualifies as a tax exempt not-for-profit organization under lnternal Revenue Code
('lRC') Section 501(c)(3) and applicable New York State tax laws. Accordingly, no
provision for federal or state income taxes is required.

The use of estimates in preparation of financial statements -

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differfrom those estimates.

(3) Fair value measurement:

The FASB Fair Value Measurement standard clarifies the definition of fair value for
financial reporting, establishes framework for measuring fair value, and requires additional
disclosure about the use of fair value measurements in an effort to make the measurement
of fair value more consistent and comparable. ARF has adopted the standard for its
financial assets and liabilities measured on a recurring and nonrecurring basis.

Fair Value Measurement defines fair value as the amount that would be received from the
sale of an asset or paid for the transfer of a liability in an orderly transaction between
market participants, i.e. an exit price. The three levels of fair value hierarchy are as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the reported entity has the ability to access at the measurement date.
Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.
Level 3 inputs are unobservable inputs for the asset or liability.

The following methods and assumptions were used by ARF in addressing the fair value
of financial instruments:

a

a

a
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Cash and cash eouivalents -

The carrying amounts reported in the Statements of Financial Position for cash and cash
equivalents approximate those assets' fair values (which include money market funds).

Mutual funds -

Mutual funds consist primarily of equities, bonds and U.S. government securities.

All of the investments held by ARF are considered Level 1 investments because they are
regularly traded and have quoted prices in active markets.

ARF's financial instruments consist of mutual funds only. The fair value and historical cost
of ARF's mutual funds as of December 31 ,2017 and 2016 were as follows:

2017 2016

Fair Value Cost Fair Value Cost

Mutual funds $ 6,135,807 $ 6,016,286 $ 5,745,309 $ 5,612,434

lnvestment securities are exposed to various risks such as interest rate, market, and credit
risks. Due to the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the values of investment holdings could occur in the
near term and that change could materially affect the amounts reported in the
accompanying Statements of Financial Position.

The following schedule summarizes the investment return included in the Statements of
Activities and Changes in Net Assets for the years ended December 31,2017 and 2016:

2017 2016
lnterest and divdend income

Realized gain

Unrealized gain

Total investment income

$ 78,602
95,560

726,232

$ 26,104

450

406,781

$ 900,394 $ 433,335
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(4) Fixed assets and construction-in-proqress

Fixed assets as of December 31,2017 and 2016 are comprised of the following

2017 2016
Land
Buildings and im provements
Equipment and fixtures
Vehicles

Less: Accumulated depreciation

Net fixed assets

$ 384,432
8,253,599

225,664
526,820

9,390,514
2 930 170

$ 384,432
6,273,397

216,664
526,820

7,401,303
2 504,972

$6 460 u4 $ 4,896,331

Construction-in-progress pertains to renovations to the adoption building medical wing
and for the construction of the training building and the cat and dog sanctuary buildings.

(5) lnventory

ARF has a thrift store in Sagaponack, New York to sell clothing, furniture, and other
goods donated by the general public. ARF records all such donated items at their
estimated fair values at the dates of donation and later resells such items for an amount
that approximates their donated values. During 2017 and 2016, ARF received $490,842
in donated items. Thus, amounts for thrift store sales and cost of goods sold net to zero.
Any unsold items are maintained within inventory at estimated fair value. ARF collects
sales taxes from customers of this thrift store and remits these amounts to applicable
taxing authorities.

(6) Assiqned mortqaqe receivable

ARF received an assigned mortgage receivable in February 1996 with imposed donor
restrictions. The value of the donated mortgage at the date of donation was $203,550.
The balance at December 31 , 2017 and 2016 was $88,894 and $96,529, respectively.
ARF is collecting monthly installments of $1,229, including interest of 6%, with
satisfaction of the mortgage in June 2025 or when the mortgagee has transferred the
underlying house that secures the mortgage.

These mortgage payments are restricted by the donor for building and grounds repairs
and maintenance. Principal payments to be recelved for the mortgage balance are as
follows:
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Years Ending

December 31 Amount
2018

2019

2020

2021

2022

Thereafter

$ 11,160

10,276

10,909

11,592

12,297

32,670

(7)

$ 88,894

Temoorarily and permanentlv restricted net assets

Temporarily restricted net assets are available for or relate to the following purposes

2017 2016
CapitalCampaign

Sam pson mortgage receivable

PUP program

ARF Endowment Fund

Vandivert Fund

PUP program

$ 833,675 $

88,894

18,903

96,529

I 131

$ 941,472 $ 105 660

ARF has permanently restricted funds, the principal of which is restricted by the donors
in perpetuity. Under the terms of the restriction, ARF can use the investment income for
program and general operating expenses. ARF had the following permanently restricted
funds as of December 31 ,2017 and 2016:

2017 2016

$ 1,000,000 $

140,000

50,000

1,000,000
't40,000

50,000

$ 1,1 90,000 $ 1,190,000

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or applicable law requires ARF
to retain as a fund of perpetual duration. There were no such deficiencies as of
December 31,2017 and 2016.

ARF has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs supported by its endowment while
seeking to protect the original value of the gift.

The UPMIFA requires the preservation of the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As a result, ARF classifies as permanently restricted net assets (a) the original
value of gifts donated to the permanent endowment, (b) the original value of subsequent
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gifts to the permanent endowment, and (c) accumulations to the permanent endowment
made in accordance with the direction of the applicable donor gift instrument at the time
the accumulation is added to the fund.

Net assets associated with endowment funds are classified and reported based on the
existence or absence of donor imposed restrictions.

The changes in endowment net assets for the years ended December 31, 2017 and
2016 are as follows:

2017 2016
$ 1 ,190,000 $

78,602
821,792

(900,394)

Endowment net assets, beginning of year
lnterest and dividends
Net investment loss
Transfers, net

Endowment net assets, end of year

1,190,000
26,104

407,231
(433,335)

$ 1,190,000 $ 1,190,000

(8) Retirement plan

During January 2009, ARF started a 401(k) plan for its employees. All employees are
eligible after one year of service to make contributions to the plan; however, employees
over 2l years of age, who have completed one year of service, and who provided 1,000
hours of service to ARF in a year, are eligible to receive employer contributions. For
employees that work a complete year, ARF will contribute 5% of the employee's annual
gross salary. For the years ended December 31, 2017 and 2016, ARF incurred 401(k)
match expenses of $80,009 and $50,746, respectively. These amounts are included in
employee benefits in the Statements of Functional Expenses.

(9) Concentrations of risk

ARF maintains cash and investments in several bank accounts which are insured by the
Federal Deposit lnsurance Corporation ("FDlC') and the Securities lnvestor Protection
Corporation ('SIPC'). From time to time, ARF may have cash on deposits with financial
institutions that are in excess of FDIC and SIPC limits. ARF has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk on
cash and cash equivalents.

(10) Subsequent events

ARF has evaluated subsequent events through November 10,2018, which is the date
these financial statements were available to be issued, noting no matters which require
disclosure in the financial statements.
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